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railways would not have lost the traffic but the profit of the
Java producers would have been less/9
The rates on hides from the internal centres to the ports
of Karachi, Bombay and Calcutta were one-tenth of a pie per
maund per mile, i.e. the minimum permitted by the Govern-
ment. But, from Delhi to Cawnpore they worked out at 0.25
pies per mound per mile. The following observations made
by the Indian Industrial Commission show clearly how these
rates operated to the detriment of the Indian industries: *As
an example of undue reduction of rates on exports, we would
quote the case of hides. Their production cannot be affected
by railway rates, though their disposal may be; and the grant
of port rates nearly 50 per cent less than the internal rates
has certanily discouraged Indian tanning, and aided certain
foreign industrialists to obtain a hold on a class of raw material
of which India possesses a partial monopoly.'10
As regards wool, the through rates from Kashmir to the
ports were easier than the rates from Kashmir to the manu-
turing centres in India. . Mr. V. N. Mehta, Director of Indus-
tries, U.P., while giving his evidence before the Indian Fiscal
Commission, was definitely of the opinion that the railway
policy had directly encouraged the export of raw materials to
European countries as against the establishment of local manu-
facturing industries.11 Complaints about the preferential
treatment of import and export traffic and the discontinuous
mileage rate system were also made by a number of witnesses
before the Indian Tariff Board on Cotton Textile Industry
(1927) ,12 and the Indian Railway Enquiry Committee (1937)13.
Broadly speaking, the Indian railways followed a policy of
quoting specially favourable rates for raw produce moving to
the ports and for imported manufactured goods moving from
the ports to the interior; and in consequence many inequalities
arose between goods for export and imported articles on the
one hand, and the goods for .internal use and the locally ma-
9  Minutes of Evidence recorded by the Indian Fiscal Commission
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10 Report of the Indian Industrial Commission (1916-18), p. 172.
11  Minutes of Evidence recorded by the Indian Fiscal Commission
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12  Report of the Indian Tariff Board on Cotton Textile Industry
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